EMC LOGISTICS BHD (Company No.8386-P)

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 1999

NOTES

1. Accounting Policies
All significant Group accounting policies and methods are consistent with those applied in the last financial year end.

2.   Exceptional Items

There were no exceptional items during the period under review.

3.   Extraordinary Items

There were no extraordinary items during the year under review.

4.   Taxation

The tax figures do not contain any deferred tax and / or adjustment for under or over provision in respect of prior year.

5.   Pre-Acquisition Profits

There were no pre-acquisition profits during the period under review.

6.   Sale Of Investment /or Properties

                                                                                                                 RM

         Gain on disposal of 3 units of cranes                                          491,933                              

         Gain on disposal of 1 unit of motorcar                                          33,026

7.  Quoted Securities

There were no purchases and disposals of quoted securities during the period under review.

8.   Composition Of The Company
EMC Logistics Bhd subsidiary , EMC Cranes (KL) Sdn Bhd (“EMCKL”) ,  had entered into an Equipment Sales And Purchase Agreement with UCT Crane Sdn Bhd.(“UCTSB”) for acquisition of 24 units of mobile cranes and 2 lorries for a total consideration of RM1,300,750.

The total consideration due to UCTSB shall be satisfied by way of EMCKL alloting to UCTSB 473,000 ordinary shares of RM1 par value at the mutually agreed value of RM2.75 each , based on its financial year end 1998 net tangible assets. 

Shareholding Structure

                                                          Before           %              After               %   

EMC Logistics Bhd                          840,000         70.00        840,000          50.21

Tat Hong                                           360,000         30.00        360,000          21.52

UCT Cranes Sdn Bhd                                                              473,000          28.27          

                                                         ________      ______   _________       ______                                                     

                                                         1,200,000      100.00     1,673,000         100.00

                                                         =======      =====     ========      =====

 9.  Status Of Corporate Proposals
There were no corporate proposal announced as at the date of this report.

10.   Seasonality And Cyclicality Of Operations

There were no seasonality or cyclicality factors on the operations of the company.

11.   Changes In Debt And Equity

There were no issuance and repayment of debt and equity securities , share buy-backs, share cancellations, shares held treasury shares and resale of treasury shares during the period under review.

12.Group Borrowings

The details of Group borrowings are as follows:-

a)Secured and Unsecured Borrowings:-

                                                                               RM’000

                 Secured                                                   21,892

                 Unsecured                                               19,179                               

                                                                               ________                                                          

                                                                                  41,071

                                                                               ========

b)Short Term And Long Term Borrowings:-

                Short Term                                                39,769

                Long Term                                                  1,302

                                                                             _________

                                                                                   41,071

                                                                            =========

13. Contingent Liabilities

Company

Unsecured:-

                                                                              RM’000

Guarantees given to third parties for credit            16,542       

facilities granted to subsidiary companies                         

Guarantees given to third parties for credit

facilities granted to associated companies                      0                                                                                              

                                                                          _________  

                                                                                16,542

                                                                          ========      

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date this report.

15. Material Litigation

The material litigation of the Group as at the date of this announcement are as follows:-

i)On 11 March 1998, EMC Cranes Sdn Bhd ,a wholly owned subsidiary of EMC Logistics Bhd,   

  filed a civil suit against CH Steel Bhd for a sum of RM1,001,484.99 being debt due for rental  

  of cranes .The matter is fixed for hearing on 6/12/99 for EMC Cranes Sdn Bhd application to 

  strike-off CH Steel Bhd defence. 

ii)On  3 August 1998, EMC Cranes Sdn Bhd filed a civil suit against Kuala Yakin Sdn Bhd for a 

   sum of RM4,159,190.68 being debt due for purchases of buses. The Company’s solicitors are 

   pursuing the matter. 

iii)On 3 August 1998, EMC Cranes Sdn Bhd filed a civil suit against Syarikat  Kenderaan  Bukit 

    Gantang Berhad for a sum of RM4,938,771  being   debt  due  for  purchases of  buses.  The    

    Company’s solicitors are pursuing the matter.

iv)EMC Logistics Bhd and its subsidiaries EMC Cranes Sdn Bhd and EMC Marketing  Sdn  Bhd 

    have been served with letter of demand from OCBC Bank Bhd, OUB Bank Berhad, RHB bank

    Berhad and  Sime Bank  (Danaharta Managers Sdn Bhd)  for  the outstanding  loans amounting 

to RM36 million. The company has engaged a public accountants firm Horwath, Mok and  Poon to prepare the debt restructuring proposal and business plan. Danaharta  has  agreed  with our repayment proposal schedule. We are still in the midst of negotiating with OUB bank ,OCBC bank, and RHB Bank and we are confident that all the bank will agree  with  our  repayment proposal.

16. Segmental Analysis 

                                                                                  Profit /(Loss)           Assets          

                                                        Turnover           Before Tax              Employed

                                                        RM’000            RM’000                   RM’000

Mobile Crane Services                      4,625               (1,854)                      32,538

Freight                                               4,264                (  205)                        4,394

Trading                                              1,910                (    35)                        3,072

Investments                                          677                 (  755)                      27,061

Sub-contract                                           45                 (    75)                        2,755

Container Handling Services               574                  (  440)                       1,178

                                                      _________        __________            _________  

                                                         12,095                 (3,364)                    70,998

                                                      ========         =========           ========  
17.   Comments On Material Change In Profit Before Tax
No explanatory comments on material change in performance as this is the first set of quarterly results announced.

18.   Review Of Results

For the third quarter under review, the Group suffered a loss before tax of RM1.1 million and achieved a turnover of RM4.5 million, which is derived mainly from the crane operation and transport services.The lack lustre financial performance of the Group was due to lower turnover and high interest expense.

In the opinion of the Directors, there are no items ,trend or event of a material and unusual nature which have arisen and which would affect substantially the earning and /or revenue of the Group and Company for the third quarter ended 30 September 1999 to the date of this announcement. 

19.   Current Year Prospects

The Directors expect the Group will continue to face a tough challenging period for the last quarter of 1999 in view of construction sector still in the progress of recovery. 

20.   Variance Of Actual Profit From Forecast Profit And Shortfall In Profit Guarantee

Not Applicable

21.   Dividends

No dividend has been paid, declared or proposed for the financial quarter ended 30 September 1999.

By Order Of The Board

EMC LOGISTICS BHD

Molly Gunn Chit Geok

Company Secretary

26 November 1999

